647510 MCM4ia0EO0113 Seat No :
M.Com Semester - 4 (CBCS) Examination
April/May-2023 (OLD COURSE)
INTERNATIONAL ACCOUNTING (ELECTIVE)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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Que.l Tesla Company Itd is having two department, that is department A and Department B. Annual

Que.l

production capacity of Department A is 20000 units which is to be sold to outer costumer.

Estimated income of department A is Rs. 260000. And estimated income of Department B is
Rs. 300000. Other estimated expense of department A is mention as under.

1. Variable Expense per unit is Rs. 150

Sales to outer costumer 15000 units @ 200 Rs. Per unit
Fixed expenses is Rs. 375000

Capital Employed is Rs. 1000000,

Rate of return on Capital employed is 18%

ok~ wd

Department A got order of units same as produced in department B. Department A
got order from Department B of 5000 units by making some necessary changes. And for doing
some changes it bears variable expenses of Rs. 5 per units additional.

For the above situation, what price is to be charged by Department A to department B
and also maintain their estimated income?

As a manager what advise will you give to your director about transfer price?
OR

Deva Paints have two departments Department ‘A’ and Department ‘B’. Department ‘A’
produces X article and sales it to outer market and also provides to its department ‘B’.
Department ‘B’ do some process on it and prepare Article “Z” form it. View of department
B’s manager is the transfer price of the raw material is very high. For this topic both the
manager of department A and B had done discussion. Department A provides the following
information to their head.

Department ‘A’ Sales 50000 units to his outer customer and provides 12000 units to
his department ‘B’. The selling price of this unit is Rs. 22.

The variable cost is Rs. 14 per unit.

Fixed expenses are Rs. 225000.

Department ‘B’‘s Manager wants this raw material for Rs. 20 Per unit.

If Department ‘A’ does not provide his raw material to Department ‘B’, than fixed
expenses reduces by Rs. 40000 and also his assets can be reduces of Rs. 200000.

» Deva Paints’s total Assets is utilized in this business is Rs. 900000.

YV VYV

Solve the following question
1. Units can be transfer for Rs. 20 per unit to department ‘B’?
2. Minimum Rate which is suitable for department ‘A’.
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Head office of one company is in London. And its branch is in Kolkata. Trail balance as on
dated 31-12-2022 is mention as under. On the basis of Trial Balance Prepare Trading

Account, Profit & Loss Account and Balance Sheet.

Particular Debit Bal. Rs. Credit Bal. Rs.

stock (as on Dated: 1-1-22) 12600

Purchases and Sales 75000 112500

Debtors and Creditors 39000 26000

Bills 10400 9100

Wages 4800

Rent 3600

Miscellaneous Expenses 1500

Furniture 4910

Bank Balance 28990

Account of London Office 33200
180800 180800

Stock as on 31-12-2022 is Rs. 32500. In the books of London office, debit balance of branch
Kolkata as on 31-12-2022 was £ 2280. For the purchase of furniture £ 350 was received from
London office which was fully used to purchase furniture. Exchange rate is as follow.

Rate as on date: 1-1-22 1 £ =98 Rs.
Rate as on date: 31-12-22 1 £ =100 Rs.
Average Exchange Rate 1 £ =99 Rs.
OR

A. Give difference between Domestic Branch and Foreign Branch.
B. Explain Indian Accounting Standard 11 in context of Foreign Branch.

Dev Itd has purchase a machine from foreign company for 200000 Dollar. For this foreign
company has given facility of loan. The amount of loan has repay in 5 equal installment.
Including 10% interest amount was to be paid in loan annually. Machine was fitted at the end
of first year and started its usage. Besides this the exchange rate is mention as under.

At the time of purchase 1 dollar = 80Rs.
At the end of first year 1 dollar = 82Rs.
At the end of Second year 1 dollar = 81.5Rs.
At the end of Third year 1 dollar = 83Rs.
At the end of Forth year 1 dollar = 83Rs.
At the end of Fifth year 1 dollar = 82.5Rs.

From the above given information find out the balance carry forward for each year
accordingto AS -11
OR

Explain any 5 terminology as per FEMA of conversation of foreign exchange
Write short notes. (Any Three)

1. Importance of accounting standard in India.

2. International financial reporting standard

3. International accounting standard
4. Indian Accounting standard board
5

Accounting Principle and Postulate.
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